May 7, 2020

The Honorable Mitch McConnell The Honorable Nancy Pelosi

Majority Leader Speaker

S-230, The Capitol H-232, The Capitol

United States Senate United States House of Representatives
Washington, D.C. 20510 Washington, D.C. 20515

The Honorable Charles Schumer The Honorable Kevin McCarthy
Minority Leader Minority Leader

S-220, The Capitol H-204, The Capitol

United States Senate United States House of Representatives
Washington, D.C. 20510 Washington, D.C. 20515

Dear Leader McConnell, Minority Leader Schumer, Speaker Pelosi and Minority Leader McCarthy:

On behalf of Medicare Part D beneficiaries, we urge you to advance legislative efforts to reform
pharmacy direct and indirect remuneration (DIR) clawback and performance measure fees. We write to
you on behalf of patients, pharmacies, health care organizations, and health care practitioners who are
working collaboratively to ensure access to needed prescriptions, particularly during the COVID-19
pandemic. Patient medication access is vital to patient health and wellbeing and can protect against
otherwise avoidable emergency department visits, especially at this time.

The Centers for Medicare and Medicaid Services (CMS) data shows pharmacy DIR fees have grown
45,000 percent since 2010 and are not used to decrease drug costs for seniors and special needs
populations. These fees impose ever-increasing challenges on struggling beneficiaries, putting them at
risk for reduced medication adherence and poorer health outcomes. These fees also make it harder for
pharmacies to continue operating and providing seniors and special needs populations with the
medications and services they desperately need. The United States now has approximately 2,000 fewer
pharmacies than just two years ago. This trend reduces access to vital healthcare services; especially in
rural and underserved areas where healthcare options are already limited. We’ve seen too many
pharmacies close their doors, and we must not face additional closures during this crisis or thereafter.

We ask that you remove barriers that threaten a pharmacy’s ability to support patients. This can be
achieved by enacting much needed pharmacy DIR reform, including clawback and pharmacy
performance measure reform. Members of Congress should not overlook the clear and present
opportunity to address these needed reforms this year.

Signed,
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Schnuck Markets, Inc.
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cc: The Honorable Chuck Grassley, Senate Finance Committee Chairman
The Honorable Ron Wyden, Senate Finance Committee Ranking Member
The Honorable Frank Pallone, House Energy and Commerce Committee Chairman
The Honorable Greg Walden, House Energy and Commerce Committee Ranking Member



