
	  

	  

	  
 
May 21, 2012 
 
 

The Honorable Joe Wilson    The Honorable Susan Davis 
House Armed Services Committee   House Armed Services Committee 
Military Personnel Subcommittee   Military Personnel Subcommittee 
U.S. House of Representatives                U.S. House of Representatives 
Washington, DC 20515    Washington, DC 20515 
 
Dear Chairman Wilson and Ranking Member Davis: 
 
The National Association of Chain Drug Stores (NACDS) is writing to express our concerns with 
proposals in the President’s FY2014 budget that would increase healthcare costs for the Department of 
Defense, place significant financial burdens on TRICARE beneficiaries, and threaten access to local 
pharmacies. 
 
NACDS represents traditional drug stores, supermarkets, and mass merchants with pharmacies – from 
regional chains with four stores to national companies.  Chains operate more than 41,000 pharmacies and 
employ more than 3.8 million employees, including 132,000 pharmacists.  They fill over 2.7 billion 
prescriptions annually, which is more than 72 percent of annual prescriptions in the United States. 
 
Specifically, the President’s budget proposes additional changes in pharmacy co-payments to drive 
TRICARE patients out of local pharmacies and into the TRICARE Mail Order Pharmacy (TMOP).  
Furthermore, the budget would also severely limit the ability of beneficiaries to obtain non-formulary 
medications from their neighborhood pharmacy.  These provisions are in addition to the significant 
changes in pharmacy co-payments that were already put into place in October 2012.    
 
The goal of these provisions is to reduce prescription drug spending.  However, the co-payments 
currently in place for the TRICARE pharmacy benefit are flawed, and the proposed changes will only 
build on this faulty structure.  According to DoD’s own analysis, in the case of generic medications, mail 
order is more expensive than the retail pharmacy network.  Pharmacy co-payments are encouraging 
TRICARE beneficiaries to obtain generic prescription drugs from the more expensive outlet. 
 
NACDS is committed to working with Congress, DoD and TRICARE beneficiaries on policies that 
would reduce prescription drug spending and protect patient choice.  We support availability of generic, 
formulary, and non-formulary medications in both the retail and mail order settings.  Rather than driving 
TRICARE beneficiaries to mail order even when it is more costly to the Department, we favor 
encouraging beneficiaries to use the most cost-effective medication that meets their needs, obtained from 
their choice of pharmacy provider. 
 
We urge you to reject the pharmacy provisions in the President’s FY2014 budget.  Thank you for the 
opportunity to share our views. 
 
Sincerely,  

 
 
 
 

Steven C. Anderson, IOM, CAE 
President and Chief Executive Officer	   	  


